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2026 Maryland General Assembly End-of-Session Report 
__________________________________________________________________________________________ 
 
The 2026 legislative session of the Maryland General Assembly adjourned Sine Die on April 13, 2026. As the 
final session of a four-year term and one conducted during an election year, legislators were generally more 
cautious about advancing controversial proposals. Nevertheless, the General Assembly considered, and acted 
on, a number of priority issues with significant implications for Maryland’s business community. 
 
FY 2027 Budget 
Maryland’s $70.8 billion FY 2027 budget was approved with relative ease. Lawmakers closed a projected $1.5 
billion deficit without raising taxes, relying instead on a combination of fund transfers, targeted spending 
reductions, and bond-to-cash swaps. While the budget process itself proceeded smoothly, significant long-term 
structural budget deficits remain unresolved, setting the stage for more challenging fiscal decisions in the years 
ahead. 
 
House Leadership Changes 
Since last year’s legislative session, leadership in Annapolis has changed, with Speaker Adrienne Jones stepping 
down after six years in the role. The new Speaker of the House, Delegate Joseline Peña-Melnyk, previously 
served as Chair of the House Environment and Transportation Committee. Her transition to the speakership led 
to a reorganization of the House’s structure and leadership, including the creation of a new Government, Labor, 
and Elections Committee. 
 
Mid-Cycle Congressional Redistricting 
The Governor and House leadership supported mid-cycle congressional redistricting in response to similar 
actions taken in other states. Prior to the start of the 2026 legislative session, Governor Wes Moore established 
the Redistricting Advisory Commission, which recommended a proposed new map for Maryland’s 
congressional districts. The Senate did not support the proposal, and ultimately no changes to Maryland’s 
congressional maps were adopted. 
 
Federal Immigration Enforcement 
The General Assembly approved legislation eliminating formal 287(g) jail agreements with federal immigration 
authorities. In addition, new restrictions were imposed on when and how local law enforcement agencies may 
communicate with U.S. Immigration and Customs Enforcement (ICE) regarding individuals in custody. 
 
Utility RELIEF Act 
Numerous changes to energy policy were introduced this session with a specific focus on lowering energy costs 
for Maryland ratepayers. Ultimately, comprehensive energy legislation, known as the Utility RELIEF Act, was 
approved. The bill includes a cap on utility executive salaries that may be recovered through customer rates, a 
provision opposed by MCCC. Among its other provisions, the legislation is expected to reduce utility bills by 
approximately $150 per year for the average Maryland household. 
 
Data Centers 
The Utility RELIEF Act also addresses the growing footprint of data centers by allowing expedited permitting for 
projects that incorporate green energy generation, while requiring developers to fund necessary improvements 
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to the energy grid. Specifically, the bill redefines large-load customers as commercial or industrial entities with 
a projected aggregate monthly demand of at least 25 megawatts (MW) and a projected load factor exceeding 
75 percent. The legislation further requires data centers to register within 30 days of receiving federal 
approvals and to pay a registration fee of $1,000 per megawatt. In addition, the bill establishes a Clean Data 
Center Program that provides expedited review timelines and additional incentives for projects that supply 
their own clean energy generation. 
 
Taxes 
Unlike the previous year, when policymakers approved approximately $1.6 billion in new taxes, the FY 2027 
budget was balanced without new taxes. MCCC achieved several significant wins on tax policy during the 
session, including addressing an issue created by the 2025 enactment of the digital and IT services sales tax. 
Specifically, the legislation modified state sales tax provisions related to multiple points of use (MPU) 
certificates for the purchase and use of specified digital codes, digital products, and taxable data and IT 
services. In addition, the Chamber successfully defeated several tax-related bills, including legislation that 
would have allowed county councils to raise property tax rates by a simple majority vote to fund public safety. 
Other defeated measures sought to establish differential tax rates for commercial and industrial property, as 
well as separate tax rates for land and improvements to land. 
 
Dynamic Pricing Ban 
Legislation regulating the use of dynamic pricing and certain personal data by food retailers and third-party 
delivery services was enacted this session. The bill, which was opposed by MCCC, ultimately passed in a 
significantly narrowed form compared to its original proposal. Once implemented, Maryland will be the first 
state in the nation to ban dynamic pricing for food retailers. 
 
Economic Development Programs 
One of the Governor’s signature initiatives, the DECADE Act, was approved after failing to pass during the 2025 
legislative session. Supported by the Chamber, the legislation modifies several economic development 
programs designed to promote business growth and investment. Other proposals that would have substantially 
altered cybersecurity and biotechnology tax credits, as well as legislation to create an angel investor tax credit, 
did not advance. Lawmakers did approve a bill requiring the Maryland Technology Development Corporation 
(TEDCO) to adopt, as part of establishing the responsibilities of the investment committee, a process for 
considering remedies, including divestment, for investments in a business that no longer meets the definition 
of a qualified business. 
 
Minimum Wage 
The Chamber successfully opposed an effort to place on the ballot a proposal to incrementally increase 
Maryland’s minimum wage to $25 per hour by January 1, 2030. Maryland’s minimum wage currently stands at 
$15 per hour and is already indexed to inflation. The proposal also sought to eliminate the tipped wage. In 
addition, the Chamber successfully opposed legislation that would have raised the minimum wage for 
education support professionals to $25 per hour, emphasizing the importance of allowing counties to set their 
own compensation standards for education personnel. 
 
Housing 
The Chamber supported, and lawmakers approved, legislation sponsored by the Governor intended to 
accelerate transit-oriented housing development. MCCC opposed a provision in the bill that would have 
granted scoring advantages to developments using project labor agreements; this provision was ultimately 
removed prior to passage. Other housing-related legislation enacted this session includes a study that will 
generate recommendations regarding housing availability and affordability in Montgomery County. The 
Chamber also successfully defeated legislation that would have imposed rent control-like caps on investor-
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owned single-family rental properties. Additionally, in a late-session development, the House of Delegates 
revived, but ultimately did not advance, legislation related to “good cause evictions,” which would have 
authorized local governments to restrict landlords from declining to renew leases or terminating holdover 
tenancies without demonstrating good cause. 
 
Workforce and Talent Development 
The Chamber defeated legislation that would have prohibited employers from requiring employees or 
prospective employees to enter into training repayment agreements as a condition of employment. 
Additionally, MCCC successfully opposed a bill that would have required employers deploying automation 
technology to submit an annual report detailing the number of displaced employees if the workforce reduction 
involved at least ten positions. 
 
Business Regulation 
Legislation was enacted prohibiting employers from taking or threatening adverse employment actions, or 
refusing to hire an applicant, because an individual declines to attend or participate in employer-sponsored 
meetings involving the employer’s views on “religious” or “political matters.” The Chamber was able to defeat 
several unnecessary new regulatory proposals, including legislation that would have imposed burdensome new 
procedures for investigating internal complaints related to misconduct, fraud, and waste, as well as a bill that 
would have created onerous new compliance requirements for businesses contracting with state and local 
governments. 
 
Transportation 
The Chamber was unsuccessful in securing passage of the Metro Funding Modification Act of 2026, which 
would have established a funding mechanism for the capital costs of the Washington Metropolitan Area Transit 
Authority (WMATA). Legislators also considered, but did not pass, legislation to create regional transportation 
authorities in Maryland, including one for the Capital Region. 
 
Small Businesses and Nonprofits 
MCCC secured several important victories for small businesses and nonprofits, two essential pillars of 
Maryland’s economy. One enacted bill allows small businesses to use a commercial mailbox address rather 
than a home address, providing greater flexibility and privacy. Another bill raises the financial threshold 
triggering a nonprofit audit from $750,000 to $1 million and increases the threshold for a financial review from 
$300,000 to $400,000, thereby reducing administrative costs and paperwork for smaller organizations. 
 
Procurement 
The Chamber supported legislation expanding an existing local small business preference program at the 
Washington Suburban Sanitary Commission (WSSC) to include additional categories of eligible businesses, 
enhancing opportunities for small business contractors. MCCC also defeated legislation that would have 
required bidders on state procurement contracts to certify that neither they nor their affiliates were engaging 
in actions violating the federal or state constitution. Although well-intentioned, the bill would have imposed 
unnecessary compliance burdens, particularly on small businesses. 
 
Unemployment Insurance 
The Chamber opposed and ultimately defeated legislation that would have increased unemployment insurance 
(UI) costs for employers. The bill sought to expand the state’s unemployment insurance program by increasing 
UI taxes and indexing certain program components to wages. 
 
Tort Climate 
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The Chamber successfully defeated two significant bills that would have negatively impacted Maryland’s tort 
climate. One proposal would have repealed caps on noneconomic damages in personal injury and wrongful 
death cases. The second sought to modify the standard for awarding punitive damages in negligence cases and 
impose a surcharge equal to 50 percent of any punitive damage award. Had either bill passed, Maryland’s civil 
litigation environment would have become significantly less favorable for businesses. 


